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We proudly work with advisory businesses, RIAs and family offices 

where the complexity of their investment, risk mitigation and practice 

management issues demands the highest level of discovery, analysis and 

solution development. We have extensive experience building and managing 

entrepreneurial advisory businesses.

www.horizoninvestments.com/abc 

consult@horizoninvestments.com

Simplify complexity.
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True investment success is all about meeting the most important life goals that your clients 

have set out for themselves, their families and even the world at large. A goals-based 

approach can help investors position their wealth to support the key financial results they 

seek throughout their lives. When your clients align their wealth with their goals, they achieve 

something that most people can only hope for: The financial security they need to live life 

on their terms.

The diagram above illustrates a path investors commonly encounter on their financial journey. 

We believe that this journey includes three distinct stages: Gain Protect Spend®. Our 

goals-based strategies are designed to accumulate, preserve and distribute wealth in order 

to address the demands of each stage. To us, that’s goals-based investment management.

What Is Goals-Based Investment Management?

Clients seek to guard 

wealth against catastrophic 

losses that could derail 

their plans and jeopardize 
their financial security and 
peace of mind.

Preservation
of wealth

Clients seek to ensure 

that their wealth is there 

for them to meet their 

needs and dreams during 

what may be lengthy 

retirements.

Distribution
of wealth

Clients seek to grow 

wealth so it can support 

and enhance their most 

important life goals.

Accumulation  
of wealth

TIME
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G lobal equity markets ended the second 

quarter of 2017 higher, building on their 

first-quarter gains. 

Higher overall equity prices were driven by several factors—

including generally positive economic and corporate profit results 
in the U.S., continued confidence that the U.S. government will 
promote more pro-business policies going forward, and greater 

stability and growth in many international markets. Those factors 

converged to create positive momentum for stocks globally. That 

said, gains were restricted somewhat by concerns that aspects of 

the Trump administration’s economic agenda were taking longer 

than expected to be implemented.

For the quarter, the S&P 500 was up 3.09%. international equity 

markets did even better: The S&P Global Ex-US BMI Index was up 

5.99% for the quarter (See Chart 1). 

FOREIGN STOCKS CONTINUE THEIR WINNING WAYS

This marks the second consecutive quarter that international 

stocks outperformed the U.S. market. International equities’ 

returns were driven largely by results from Europe.  

For example:

• Numerous indicators over the quarter showed that European 

economies were growing at a relatively strong pace. 

• The European Central Bank maintained an accommodative 

monetary policy aimed at further boosting economic growth.

• The banking sector in Europe continued to improve, helping 

build confidence in the continent’s financial system. 
• Politically, victories in France and the UK by moderate, pro-

business candidates helped ease uncertainty. 

• Equity valuations in Europe were attractive relative to 

valuations in the U.S.

Most emerging markets also performed well (see Chart 2). China’s 

economy continued to stabilize after a period of volatility and 
uncertainty. Emerging markets also generally respond well when 

overall global economic growth is improving, as it did during the 

quarter.

GROWTH AND LARGE-CAP STOCKS LEAD THE U.S. PACK

As they did in the first quarter, growth stocks outperformed value 
stocks by a significant margin (see Chart 3)

Growth stocks benefited primarily from gains in the technology 
sector, which investors favored for its attractive revenue and 
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earnings growth prospects. Despite some sizable short-term 
losses in June brought on by profit-taking, the S&P 500 
Information Technology Index gained 4.14% during the quarter. 

In contrast, plummeting oil prices dealt significant losses to the 
energy sector—a key component of the value stock universe. 

Despite output cuts from the biggest oil producers, oversupply 

from strong production in the U.S. pushed oil prices down more 

than 20% from their recent peak—officially putting oil in a bear 
market (See Chart 4).

Another key segment of value stocks—financial services—lagged 
due to lower-than-expected interest rates that acted as a drag 

on banks’ profits. 

Meanwhile, large-company stocks beat small-caps during the 

quarter (see Chart 5). Once again, that outperformance was 

driven in part by technology stocks—many of which are major 
names in the large-cap space. In addition, shares of large 

multinational companies with significant overseas sales benefited 
from the positive global economic environment. 

A SEEMINGLY SLEEPY MARKET

One of the most interesting characteristics of the equity market 

during the quarter was just how uninteresting it looked at first 
glance. Most notably, the U.S. stock market as a whole saw few 

significant swings—to the upside or the downside—during any 
particular day. 

Consider the CBOE Volatility Index (or VIX), which measures 

expected future volatility in the S&P 500 and is often referred 

to as the market’s “fear gauge.” The VIX hovered at historic, 

multidecade lows throughout most of the quarter. That strongly 

suggests that investors simply were not worried about stock 

market volatility—including big moves to the downside.

As seen in Chart 6, the extraordinarily low levels for the VIX 

during the quarter have been seen during only two other periods 

in the past 20 or so years: the mid-1990s and the mid-2000s. 

This low-volatility environment resulted from some of the factors 

noted earlier—such as relatively muted economic developments 

that suggested to investors the economy was neither in bad 

shape nor in too good a shape. When volatility did increase, it 

was short lived and often stemmed from investors seeking to sell 

some of their winning holdings to lock in their gains. 

That said, the volatility seen from an overall market perspective 

masks the fact that significant volatility and activity were 

Chart 3
Chart 4 

West Texas Intermediate Crude Oil

as of 6/30/2017

Chart 5
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occurring in many of the individual components that make up the 

broader market indices. The upshot: In many ways, the market 

during the quarter was anything but sleepy—a fact we will 

explore in detail in the next section of this report.

FALLING BOND YIELDS BOOST RETURNS FOR  

FIXED-INCOME INVESTORS

In the fixed-income markets, yields on longer-duration bonds fell.
• The yield on the 10-year Treasury note ended the quarter at 

2.298%, down from 2.386% at the start. (See Chart 7)

• The 30-year Treasury bond yield fell from 3.009% to 2.836%. 

Bond prices—which move in the opposite direction of yields—

rose in that environment. The Bloomberg Barclays U.S. Aggregate 

Bond Index gained 1.45%.

Longer-term bonds performed well due 

to signs that the economy’s moderate 

pace would not lead to a spike in 

inflation that could hurt bond prices. In 
fact, inflation during the quarter showed 
signs of easing. The rate of inflation over 
the 12 months through May slowed to 

1.9%—down from 2.7% earlier this year, 

and just below the Federal Reserve’s 
goal of 2%.

In addition, demand for U.S. 

government debt remained strong 

among foreign investors, who view 

U.S. debt as a highly reliable and safe 

place to invest their wealth. Also, many 

retirees continue to look to long-term debt for relatively 

attractive yields. All these factors helped push prices 

higher and yields lower.

The Federal Reserve Board also took action during the 
quarter that impacted the bond market. In a widely 

expected move, the Fed in June raised the benchmark 

federal funds rate—a key short-term interest rate—by 

0.25 percentage points. The Fed’s policy change helped 

push up the yield on short-term Treasury bills during 

the quarter. The Fed also spelled out its plan to reduce 

its sizable balance sheet going forward. Investors were 
reassured by the Fed’s plan, which they saw as taking 

careful and measured steps. 

Corporate bonds also performed well during the period, 

particularly longer-duration issues, as the healthy economy and 

profits helped boost corporate-backed securities. In particular, 
bonds with equity-like characteristics—including preferred stocks 

and convertible bonds—benefited from the rising stock market. 
The high-yield sector struggled, however. Bonds issued by oil 

and energy companies make up a sizable percentage of the high-
yield market and, as noted, the energy sector suffered during the 

quarter. 

Chart 7 
US 10 Year Government Bond Yield

Chart 6 
VIX: 63-day Rolling Average

as of 6/30/2017

Source for charts: Bloomberg



The second quarter of 2017 was notable largely 

because it was a tale of two distinct market 

environments: one that was in plain sight, and 

one that was largely hidden and therefore 

overlooked by most investors. 

The most obvious take on the quarter was that it 

was a relatively calm, ho-hum period during which 

broad market indices like the Dow and the S&P 500 

continued to gain ground in more or less small, 

steady steps. 

Indeed, a look at the S&P 500’s path during the 

quarter shows what appears to be a largely 

uninspiring, “plain vanilla” market—almost like 

the surface of a peaceful, placid lake with only 

an occasional wave. This environment persisted 

despite numerous headlines about the investigation 

into U.S. election interference by Russia, the drama 
over the Senate bill aimed at replacing the ACA, building a Mexican border wall and claims of “fake 

news” by the Trump administration that pitted the executive branch of the government against the 

media. Make no mistake: These were big events. There was no shortage of seemingly nail-biting news. 

But that’s not the whole story.

SEPARATING THE   
NEWSWORTHY 
FROM THE  
NOTEWORTHY
AND WHAT THAT MEANS 

FOR INVESTORS

Q2 2017 Facts:

Volatility generally hovered near 
historic lows, as noted earlier. The 
CBOE Volatility index (VIX) fell in 
June to its lowest level in more 
than 23 years. 

In May, the S&P 500 notched 13 
straight days in which it failed to 
move more than 0.5% in either 
direction on a closing basis—the 
longest such streak since 1995.

The S&P 500 has seen 11 new all-
time closing highs YTD and just 2 
moves of 1% in the second quarter.
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A closer look reveals a great deal of activity and 

significant swings under the surface. This is most 
evident in the wide range of returns seen among various 

sectors and subsectors that make up the broader market 

indices. The differences between the top performers 

and the bottom performers shows that conditions 

“below the waterline” were anything but placid. 

Consider how various sectors and components of the 

broad market behaved while the S&P 500 drifted its way 

3.09% percent higher:

• The technology sector was up 4.14%

• The health care sector was up 7.1%

• The industrials sector gained 4.73%

• The energy sector was down 6.36%

• Telecom was down 7.05%

In the bond market, high-yield bond prices were 

essentially flat for the quarter—but the energy sector of 
the high-yield market suffered significant losses. 

In stark contrast to the newsworthy developments 

noted above that didn’t impact market indices in any 

significant way, these sectors’ returns were significantly 
swayed by what we call noteworthy developments—

events that unfolded during the quarter which were 

highly impactful.

Note that these dispersions in returns are largely a 

U.S.-centric condition. Overseas markets’ returns were 

much closer together. As shown above, developed 

international markets and emerging markets gained 

5.99% and 5.0%, respectively, for the quarter (see 

Chart 2). 

If various segments that make up the overall U.S. market 

experienced such significant ups and downs from 
noteworthy developments, why were things on the 

surface—at the market index level—so calm, despite 

plenty of newsworthy events? Ultimately, the large 

upswings in sectors like tech and health care were 

largely balanced out by commensurate downturns in 

sectors such as energy and telecom. 

The result was that broad market indices didn’t see 

much movement in either direction—but that certainly 

doesn’t mean nothing was happening. 

That largely unnoticed market activity may have major 
implications for goals-based investors.

S&P 500 3/31/2017-6/30/2017

In stark contrast to the newsworthy developments that didn’t significantly impact 
the market, the noteworthy developments that unfolded during the quarter were 
highly impactful.

Chart 8 
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Two key factors were most responsible for creating the 

big dispersions among various market sectors during 

the quarter.

1. Deregulation/the regulatory environment. 
Much of the talk out of Washington D.C. these days 

is focused on the Trump administration’s legislative 

agenda—and whether that agenda is stalling out as 

they attempt to work with Congress on passing bills. 

Meanwhile, however, the administration’s deregulation 

efforts are proceeding at a more rapid pace. It 

has already delayed, weakened or killed existing 

regulations related to (among other things) school 

accountability, energy efficiency standards, safety 
requirements for passenger and commuter railways, 

and programs for low-income homebuyers.

The merits of these decisions can be debated. But what 

is clear is that the Trump administration’s progress in 

these areas has resulted from the fact that deregulation 

in many cases requires only a directive from the 

President or members of his cabinet. 

In the second quarter, deregulation efforts played a 

significant role in the performance of several market 
sectors. For example:

•  Banking/Financial Services. The House of 

Representatives voted to repeal the Dodd-Frank Act, 
which places certain restrictions on banks that can 

reduce their profits. More steps must take place for 
Dodd-Frank to actually be repealed. If it is, banks 

will be better positioned to lend more money, buy 

back shares, pay dividends, purchase other financial 
institutions and grow profits.  
 

Even though Dodd-Frank has not been repealed, 

the House vote to do so helped shares of banks and 

other financial services companies during the quarter: 
The S&P Financials sector gained 4.25%, versus 

3.09% for the S&P 500.

•  Health care. Before taking office, Donald Trump 
lamented the high costs of prescription drugs and 

said that he would seek to implement limits and 

regulations to bring down those costs. Instead, a 

draft of a recent Trump administration executive 

order shows no intention to require drug makers 

to cut prices. Instead, other existing regulations on 

NOTEWORTHY DRIVERS OF DISPERSION

Financial sector

S&P 500

S&P Health 
Care Sector

S&P 500

S&P 
Financial 
Sector

Health Care sector
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IMPLICATIONS FOR INVESTORS

Clearly, the second quarter environment was one in 

which we saw a significant amount of dispersion in 
the returns among various market sectors. What’s 

more, the factors that will continue to drive this trend 

are firmly in place—that is, deregulation is continuing 
and likely to ramp up, while the Fed will continue 

to transition to a historically more normal monetary 

policy. 

Given those conditions, it is highly likely that what 

we pointed out in our previous quarterly report 

remains as true today as it did then—perhaps even 

pharmaceutical companies appear to be targeted 

for rollbacks.  

 

As noted earlier, the S&P Health Care sector was up 

7.1% for the quarter. Much of that rise occurred in 

June, around the time that executive order draft was 

revealed.

•  Industrials. Previously, the government has 

required industrial companies to greatly reduce the 

pollution output of their plants and other facilities, 

which necessitates significant spending by the 
companies. However, recent regulatory cuts by the 

Environmental Protection Agency are changing 

some of these dynamics.  

 

For the quarter, the S&P Industrials sector  

gained 4.73%. 

2. The Federal Reserve Board. As noted 

earlier, the Fed during the quarter spelled out how 

it intends to reduce its sizable balance sheet over 
time. Although there have been many dire predictions 

over the years about what will happen when the Fed 

begins that process—from a spike in rates to outright 

hyperinflation—the measured plan it announced 
this quarter should have little to no impact on the 

direction of interest rates over the next five years. 
The Fed also raised the federal funds rate by 25 

percentage points. 

The more the Fed normalizes its policies through these 
types of actions—and, in effect, puts away some of the 

tools it has used since the 2008 recession—the more 

markets and investors will behave in pre-2008 ways. 

For example, instead of adopting big “risk on” and 

“risk off” positions at various moments, investors will 

likely begin focusing more on specific companies’ and 
industries’ fundamentals and future prospects. Indeed, 

we see that these factors have already become more 

important in investors’ decision-making than they were 

a year ago. And as the Fed keeps pulling back from its 

extraordinary measures and becoming less of a driver 

of the overall economy, these factors will become 

increasingly important to investors and other market 

participants as they assess opportunities and risk. 

Here again, this is a U.S.-centric development. The 

central banks in nearly all other developed markets 

worldwide remain in highly accommodative modes 

and promoting monetary stimulus—yet another 

reason why there is much less dispersion in returns 

among international investments and sectors.

S&P 500

S&P Industrial 
Sector

Industrial sector



horizoninvestments.com P.13

Q2 \ 2017 REVIEW

Active and Passive Outperformance Trends are Cyclical

Source: Morningstar Percentile Rankings – Large Blend Category
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more true: In a market where there are large gaps 

between “winning” sectors and “losing” sectors, a 

dynamic and flexible approach to asset management 
that seeks to identify and capitalize on the biggest 
opportunities as they emerge can potentially add 

tremendous value. Likewise, an active approach that 

looks to avoid or minimize exposure to the biggest 
risks or “losers” that emerge can help investors 

sidestep returns that are poor on a relative or 

absolute basis.

Dispersion such as we saw in the second quarter also 

has been positive historically for active management 

techniques. As seen in the chart above, active and 

passive investment strategies tend to take turns 

outperforming each other—similar to how large-caps 

and small-caps regularly swap market leadership 

positions. Often, a period of outperformance for one 

or the other can be quite long—such as the period 

from approximately 2000 to 2011 when actively 

managed large-cap blend funds beat their passive 

peers.

With the tailwind of sector-level volatility and sector-

level dispersion in place, we believe investors who 

adopt an active, flexible, dynamic approach to asset 

management—one that seeks to capture outsized 
gains to the upside while also minimizing losses to 
the downside—will be well-positioned in the coming 

months and years. 

Finally, one of the most important steps investors 

should take in all environments is to differentiate 

between the many events that are newsworthy—big 

developments that nevertheless fail to significantly 
move the markets—and those events that are truly 

noteworthy and have the potential to drive returns 

higher or lower. 

Chart 9 

NOTE TO INVESTORS:

Differentiate between the many 

events that are newsworthy—big 

developments that nevertheless fail to 

significantly move the markets—and 
those events that are truly noteworthy 

and have the potential to drive returns 

higher or lower.
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Our Strategies

Features:

• Global diversification 

• Tilts between international and 

domestic

• Designed to deliver a Beta 

range between 0.80 and 1.20 to 

global equity markets

Sunny Expectation: 

Opportunistic weightings 

among the S&P and global 

markets

Storm expectations:  

Will seek less volatile 

holdings for perceived long-

term market dislocations, 

while shorter shocks may 

either be weathered with 

current positioning or 

may be repositioned to 

take advantage of the 

“normalization”. 

Seek capital gains through active asset allocation 

STAGE: GAIN

T
hanks to the continuation of positive market trends established early in 

2017, the Gain portfolios generally maintained their existing investment 

strategies during the second quarter.

In the equity portion of the Gain portfolios, for example, international stocks 

represented between 30% and 40% of the portfolios throughout the quarter. 

We also overweighted growth 

stocks (including the technology 

sector). Those positions were 

beneficial. In contrast, the 

portfolios’ small-cap and value-

oriented equity holdings were 

drags on performance.

Earlier in the year, the Gain 

portfolios made direct 

investments in select sub-sectors 

of the market that we felt could 

be particularly attractive—a strategy consistent with our goal of identifying 

trends and positioning the portfolios to capture the opportunities that they 

potentially create.

•  Medical devices. Our holdings in this sub-sector were beneficial during 

the second quarter. Medical device companies are largely insulated 

from the headline risk facing other health care companies these days, 

such as pharmaceutical makers and insurance companies. As a result, 

their growth remained strong. 

•  Financial services. Our financial services holdings lagged during the 

quarter. Stable to falling interest rates dampened banks’ ability to 

generate greater profits.

In the fixed-income portion of the portfolios, we maintained an overweight 

to corporate credits—including investment-grade corporate bonds, high-

During the second quarter, 

we added positions in 

emerging markets bonds 

in order to diversify 

our sources of yield for 

shareholders.
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Q2 2017

10 Year 

Annualized

CPI 1.90% 1.77%

World GDP 3.11% 3.51%

US GDP 2.10% 1.36%

10 Yr Yield 2.30% 2.65%

VIX 11.18% 20.75%

S&P 3.09% 7.18%

DJIA 3.95% 7.57%

Russell 2000 2.46% 6.92%

ACWI 4.43% 4.27%

EAFE 6.31% 1.50%

Emerging Markets 6.35% 2.25%

Gold -0.62% 6.69%

Oil -9.01% -4.20%

Natural Gas -5.03% -7.48%
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Global Market Indicators

yield bonds, and bonds that have some equity-

like characteristics (such as preferred stocks and 

convertible securities). Overall, this approach was 

beneficial due to healthy corporate profit growth and a 

positive stock market performance during the quarter. 

However, our positions in senior loans underperformed. 

These loans tend to have some secondary exposure to 

the energy sector, which performed poorly during the 

quarter.

During the quarter, we also added positions in 

emerging markets bonds in order to diversify our 

sources of yield for shareholders.  

Inflation Data as of 5/31/17

Global GDP Data as of 12/30/16

US GDP Data as of 3/31/17

All Other Data as of 6/30/17

10 Yr Yield is yield as of most recent quarter end

VIX Data is index level as of most recent quarter end

10 Year data points for CPI, World GDP, US GDP, 10 Yr Yield, 

and VIX are averages of last 10 years of data

Source: Bloomberg and World Bank

Learn more at: horizoninvestments.com/gain

FLEXIBLE 

the ability to make portfolio 

adjustments in order to adapt 

to market changes

GLOBAL 

the ability to target more 

opportunities in various 

segments of equity markets  

BALANCED 

we screen opportunities 

through a balanced set of 

quantitative and qualitative 

perspectives



Q2 \ 2017 REVIEW

T
hroughout the second quarter, we maintained the 
Risk Assist portfolios’ fully invested positions. In the 
extremely low-volatility environment, detailed above, we 

saw no need or benefit to hedge the portfolios against losses. 
Even during periods when volatility spiked—such as in early 
April, on concerns about 
geopolitical tensions in 
Syria and elsewhere—it 
was short-lived.

As we have noted in the past, 

when markets offer gains, 

we believe it is important to 

be able to capture them by 

staying flexible with hedging 
(rather than maintaining a static 

approach in which hedging is 

constantly employed).

This positioning—which has 

been in place since June 

2016 once again enabled the 

portfolios to fully participate in 

the global markets’ gains during the quarter. 

However, we did take steps designed to help protect investors’ assets 

through a process we call ratcheting. When account values rose to meet 

certain targets, the protection level (or “floor”) was reset to reflect that 
higher amount—in effect, attempting to lock in recent gains.

During the quarter, we reduced the portfolios’ exposure to U.S. large-cap 

value stocks and increased exposure to developed international equity 

markets due to their relatively attractive prospects. This left the portfolios 

neutral with respect to Japan, overweight Europe and underweight U.S. 

From our current viewpoint, we expect to continue to focus on foreign 

exposures in the near term.

Going forward, we remain positioned to capture gains—particularly the 

gains that could occur from the type of dispersion among various market 

sectors that we have discussed earlier—while also being on the lookout for 

political, economic and market risks that could require the strategic use of 

hedging in the Risk Assist portfolios.  

Objectives:

• Globally diversified

• Defaults to invested rather than 

hedged 

• Hedges begin to take effect as 

drawdown approaches 8%        

Sunny Expectations:  

Seeks the gain expectations 

with defined downside 

tolerance and possible 

hedge drag. 

Storm Expectations:  

Will react similarly to our 

Gain products for the first 

8-10% of drawdown in global 

equity markets. Thereafter, 

hedging actions are taken 

to help limit investor 

exposure to additional 

declines in global equity 

markets. These strategies 

use Horizon’s volatility 

forecasting expertise to help 

guide hedging speed and 

magnitude.  Seeks to return 

to fully invested status as 

market conditions allow.

Seek capital preservation during catastrophic markets

STAGE: PROTECT

horizoninvestments.com P.16

When markets offer gains, 

we believe it is important 

to be able to capture 

them by staying flexible 
with hedging (rather 

than maintaining a static 

approach in which hedging 

is constantly employed).
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A s they did during the first three months of the year, equities in the 
second quarter outpaced bonds—albeit by a somewhat smaller 

margin than in the previous quarter. 

Specifically, international equity holdings were the top performers in the Real 
Spend portfolios for the quarter. European markets were especially strong 

due to factors such as improving economic growth in the region and European 

election results that were overall positive for eurozone markets. Our global 
allocation and diversification were beneficial to performance. In addition, the 
portfolios’ allocation to large-company growth stocks was beneficial. Large-
cap growth outperformed, driven in large part by strong returns from the 

technology sector, as well as poor performance from value-oriented sectors 

such as energy. 

In contrast, our allocation to dividend-paying stocks dampened performance 

during the quarter. Dividend stocks typically maintain a strong value tilt, and 

value (including dividend stocks) trailed the overall market and large-cap 

growth. Dividend stock allocations are the largest single holding in Real Spend 
ETF portfolios.

Additionally, Real Spend maintains small positions in small- and mid-cap stocks, 
which on average trailed large-cap stocks during the quarter. The largest 

equity holdings in the Real Spend portfolios are focused on high-quality 
investments, including dividend-paying stocks and low-volatility stocks. These 

types of equities have historically exhibited less volatility during periods when 

markets fall, as well as lower volatility than some of the riskiest, highest-yielding 

investments. Recently, for example, the price of oil has plummeted—which 
in turn has hurt master limited partnerships, a common investment option for 

yield-hungry investors. MLPs are down over 10% so far this year.

In the fixed-income portion of the portfolios, we maintained broad-based 
diversification and benefited from positions in fixed-income securities with 
equity-like characteristics, such as preferred stocks, that performed well during 

the quarter. 

However, our positions in senior loans underperformed. These loans tend to 

have some secondary exposure to the energy sector, which performed poorly 

during the quarter.

In the spending reserve, we maintained our positions in short-duration 

fixed-income ETFs as we sought to outpace the return on cash equivalents 
to enhance overall yield and to provide portfolio stability in the event of short-

term market volatility. 

Seek longevity for retirement income

STAGE: SPEND

Features:

• Globally diversified

• Embedded liquidity feature

• Embedded risk mitigation 

feature

Sunny Expectations:  

Regular distributions, 

adjusted annually for 

inflation.

Storm Expectations:  

More conservative 

allocation due to bucket 

strategy, but still has global 

equity exposure to manage 

longevity and inflation 

risks. Can experience 

drawdown, but dual risk 

management features of 

bucket implementation 

and Protect feature guard 

against catastrophic risk.
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Real Spend portfolios were rebalanced at the end of the second quarter back to their maximum 
spending reserve allocations. We implemented this rebalancing by selling some holdings such as U.S. 

growth stocks and international stocks, and proceeds were generally reinvested in broad-based fixed-
income holdings, as well as in the spending reserve. 

It is important to note that the Real Spend portfolio allocations are designed to reflect investors’ 
desired annual spending rate in retirement. One reason for our equity-based approach is our belief 

that the potential growth available from stocks can help retirees maintain their spend rate for longer 

periods than could a portfolio that is overly bond-heavy. 

continued

STAGE: SPEND

For more information and resources to help 

your clients with retirement income, visit 

www.getrealspend.com 
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SEEKING BETTER  
PARTICIPANT OUTCOMES
Horizon’s goal is to help plan sponsors and advisors improve financial wellness 

and retirement outcomes for plan participants. We offer a strategy designed 

to mitigate risk and help participants prepare for retirement.

Learn more about our retirement plan services by contacting us at 

retirement@horizoninvestments.com today!

HORIZONINVESTMENTS.COM/RPS



866-371-2399
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The commentary in this report is not a complete analysis of every material fact in respect to any company, industry or security. The opinions expressed here, are not invest-

ment recommendations, but rather opinions that reflect the judgment of Horizon as of the date of the report and are subject to change without notice. Information has been 

obtained from sources believed to be reliable, but its accuracy and completeness are not guaranteed.  Past performance is no guarantee of future results. Horizon Invest-

ments does not provide tax advice, and all investors are strongly advised to consult with their tax advisers regarding any potential investment. Certain transactions give rise 

to substantial risk and are not suitable for all investors. The investments recommended by Horizon Investments are not guaranteed. There can be economic times where all 

investments are unfavorable and depreciate in value. Clients may lose money.

We do not intend and will not endeavor to provide notice if and when our opinions or actions change. Horizon Investments is not soliciting any action based on this document. 

This document does not constitute an offer to sell or a solicitation of an offer to buy any security or product and may not be relied upon in connection with the purchase or 

sale of any security or service.  

This document does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.

Horizon Investments, the Horizon H, Gain Protect Spend, Risk Assist and Real Spend are all registered trademarks of Horizon Investments, LLC.
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